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I ASSENT 

 

(Sgd.) Harriett Cross 

Governor 

 

 

DATE:  07.05.2026 

 

M O N T S E R R A T 

 

No. 5 of 2026 

 

AN ACT TO PROVIDE FOR THE IMPLEMENTATION OF THE AGREEMENT 

ESTABLISHING THE EASTERN CARIBBEAN DEPOSIT INSURANCE 

CORPORATION AND FOR RELATED MATTERS. 

 

BE IT ENACTED by The Kingôs Most Excellent Majesty, by and 

with the advice and consent of the Legislative Assembly of 

Montserrat and by the authority of the same as follows:ð 

 

1. Short title and commencement 

(1) This Act may be cited as the Eastern Caribbean Deposit 

Insurance Corporation Agreement Act, 2026. 

(2) This Act shall come into force on a date to be fixed by the 

Governor acting on the advice of Cabinet by Order 

published in the Gazette.  
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2. Interpretation  

In this Actð 

ñAgreementò means the Agreement establishing the 
Eastern Caribbean Deposit Insurance 
Corporation, made the 19th day of July, 2024, 
the text of which is set out in the Schedule; 

ñArticleò means an Article of the Agreement; 

ñBoardò means the Board of Directors under Article 7; 

ñCentral Bankò means the Eastern Caribbean Central 
Bank established under Article 3 of the Eastern 
Caribbean Central Bank Agreement; 

ñCorporationò means the Eastern Caribbean Deposit 
Insurance Corporation established under 
Article 3; 

ñEastern Caribbean Central Bank Agreementò means 
the Agreement Establishing the Eastern 
Caribbean Central Bank done at Port-of-Spain 
on the 5th day of July, 1983; 

ñFundò means the Deposit Insurance Fund established 
under Article 14; 

ñMinisterò means the Minister responsible for finance;  

ñMonetary Councilò means the Monetary Council 
established under Article 7 of the Eastern 
Caribbean Central Bank Agreement; and 

ñpremiumò means a premium payable under Article 18. 

3. Agreement to have the force of law 

 The Agreement shall have the force of law in Montserrat.  

4. Premium 

The Corporation shall assess a premium payable by a 

policyholder under Article 18.  

5. Fees 

In performing its functions under Article 6, the 

Corporation may impose and collect fees. 
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6. Annual audit report to be laid before the Legislative 

Assembly 

The Minister shall lay the annual audit report of the 

Corporation before the Legislative Assembly as soon as 

practicable after the report is presented to the Monetary 

Council pursuant to Article 28(6).  

7. Non-application of legislation to the Corporation 

The following Acts do not apply to the Corporationˈ  

(a) Stamp Act (Cap. 17.02); 

(b) Customs Duties and Consumption Tax (Cap. 17.05); 

and 

(c) Insurance Act (Cap. 11.20). 

8. Central Bank relations with the Corporation 

(1) The Central Bank may open accounts and hold the funds 

of the Corporation on such terms and conditions, including 

the payment of interest and charges, as the Board 

determines. 

(2) The Central Bank shall hold the monies of the Fund on 

such terms and conditions, including the payment of 

interest and charges, as the Board determines. 

(3) The Central Bank may lend money to the Corporation on 

such terms and conditions as the Central Bank determines.     

9. Penalty 

(1) Subject to subsection (3), a financial institution that fails 

to comply with Article 18 is liable to, in addition to the 

payment of the outstanding premiumð 

(a) a penalty of $500,000 dollars; and  

(b) a penalty of $20,000 dollars, in the case of a 

continuous failure to comply, for each day or part of 

a day that the failure continues, from the date 

immediately following the period specified in 

subsection (3)(d). 
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(2) A penalty for which a financial institution is liable under 

subsection (1)(b) shall not apply in respect of a period of 

more than thirty days.  

(3) Before imposing a penalty under subsection (1), the 

Corporation shall serve a written notice on a financial 

institution that states ð 

(a) that the financial institution has failed to comply with 

Article 18;  

(b) that the financial institution is liable to pay the amount 

of the outstanding premium; 

(c) the amount of the penalty for which the financial 

institution is liable under subsection (1)(a) or (b);  

(d) the period within which the outstanding premium 

under paragraph (b) and penalty under paragraph (c) 

must be paid;  

(e) that the penalty is payable to the Government;  

(f) that the financial institution, may, in writing, accept 

or decline liability for the payment of the penalty 

under paragraph (c); and  

(g)  that failure to pay the penalty under paragraph (c) 

may result in prosecution.  

(4) On being served with a notice under subsection (3), and 

within the period specified in the notice, a financial 

institution may, in writing, accept or decline liability for 

the payment of the penalty specified in the notice. 

(5) A financial institution that accepts liability for the 

payment of a penalty under subsection (4) must pay the 

premium and the amount of the penalty specified in the 

notice under subsection (3)(c).  

(6) If a financial institution declines liability for the payment 

of a penalty under subsection (4), proceedings shall be 

brought against the financial institution for the recovery of 

the outstanding premium and the amount of the penalty 

specified in the notice under subsection (3)(c).  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

6 

 

(7) The Corporation may, whether or not the outstanding 

premium and penalty have been paid, withdraw a notice 

under subsection (3). 

(8) Where a notice is withdrawn under subsection (7) and the 

outstanding premium and penalty has been paid under 

subsection (5), the amount of the penalty must be refunded 

to the financial institution.  

(9) Proceedings shall not be brought against a financial 

institution where the financial institution ð  

(a) has paid the outstanding premium under subsection 

(3)(b) and the penalty specified in the notice under 

subsection (3)(c) in the period specified in subsection 

(3)(d); or  

(b) has been found liable and is penalised by a court for 

the failure specified in the notice under subsection (3). 

10. Offences 

(1) A person who contravenes Article 31(1) commits an 

offence and is liable, on conviction on indictmentð 

(a)  in the case of a natural person, to a fine of $50,000 or 

to twelve monthsô imprisonment or to both; or  

(b)  in the case of a legal person, to a fine of $200,000. 

(2) A person who contravenes Article 31(2) commits an 

offence and is liable, on conviction on indictmentð 

(a) in the case of a natural person, to a fine of $50,000 or 

to twelve monthsô imprisonment or to both; or  

(b) in the case of a legal person, to a fine of $200,000.   

11. Amendment of Schedule 

(1) Where an amendment to the Agreement becomes effective 

in accordance with Article 44, the Minister shall amend 

the Schedule by Order published in the Gazette.  

(2) Unless the context otherwise requires, where the Schedule 

is amended under subsection (1), a reference to the 
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Agreement in this Act or an instrument shall be construed 

as a reference to the Agreement, as amended. 

12. Regulations 

(1) The Minister may, on the recommendation of the 

Corporation, make regulations to give effect to the Act. 

(2) Without limiting the generality of subsection (1), the 

Minister may, on the recommendation of the Corporation, 

make regulations to prescribeð 

(a) fees imposed by the Corporation in performing its 

functions under Article 6; 

(b) the amount of a premium payable under Article 18. 

13. Inconsistency 

(1) Subject to subsection (2), in the event of an inconsistency 

between the provisions of this Act and the operation of any 

other enactment, the provisions of this Act prevails to the 

extent of the inconsistency. 

(2) In the event of an inconsistency between the provisions of 

this Act and the Banking Act (Cap. 11.03) the provisions 

of the Banking Act shall prevail to the extent of the 

inconsistency. 

 
 
 

SCHEDULE 

EASTERN CARIBBEAN DEPOSIT INSURANCE 

CORPORATION AGREEMENT



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

8 

 

 

 

 

 

 

 

 

 
  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

9 

 

 

 

 

  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

10 

 

   



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

11 

 

 

  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

12 

 

  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

13 

 

  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

14 

 

  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

15 

 

 

  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

16 

 

 
  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

17 

 

 

  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

18 

 

 



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

19 

 

 
  



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

20 

 

 



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

21 

 

 



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

22 

 

 



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

23 

 

 
 



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

24 

 

 



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

25 

 

 



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

26 

 

 



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

27 

 

 



Montserrat 

Eastern Caribbean Deposit Insurance  

Corporation Agreement Act, 2026 

No. 5 of 2026 
     

 

 

28 

 

 


